
FRAMEWORK CONTRACT 

FOR PROVIDING BANK CREDIT IN EURO 

 

Today, .......10.2019, in the city of Sofia, by and between: 

 

1. BULGARTRANSGAZ EAD, having its seat and registered address at the city of Sofia, post 
code 1336, Lyulin district, 66 Pancho Vladigerov Str., entered in the Commercial Register of 
the Registry Agency at the Ministry of Justice with UIC 175203478, represented by the 
Executive Director ……….., PIN: …………….., hereinafter referred to as „the CLIENT”, on one 
hand 

and 

2. ……………………. having its seat and registered address at the city of Sofia 
…………………….. entered in the Commercial Register of the Registry Agency at the Ministry of 
Justice with UIC …………………, represented by ………………………., hereinafter referred to as 
„the BANK",  

this contract was concluded pursuant to a procedure on selection of a contractor for provision 
of a financial "Funding” service, i.e. bank financing in the form of a collateralised credit to 
finance the investment costs of Bulgartransgaz EAD and submitted by the BANK offer Incoming 
№ ……………, the Parties agreed as follows: 

 

Art. 1. (1) The BANK undertakes, under the terms of this contract and of offer Incoming No 
………………., to agree with the Client on a particular contract under which to provide bank 
financing in the form of collateralised credit to fund the Client's investment costs. 

(2) The specific conditions for providing the bank credit shall be laid down in a particular 
contract, concluded between the parties for a period of 6 (six) months, and within the term 
of the framework contract, the CLIENT shall be entitled to unilaterally, on-off extend the term 
of the credit by 6 new months, with a written notice, received by the BANK, 15 business days 
before expiry of the original term for credit repayment. 

(3) The BANK undertakes to submit a particular draft contract for providing a bank credit, 
whereas the submitted draft contract shall be agreed and approved in advance by the CLIENT. 

 

Art. 2 The BANK undertakes, at Bulgartransgaz EAD request, prior to signing of a particular 
credit contract, to increase the proposed credit amount by up to 50% of the proposed amount 
in offer Incoming № ……………  under the following conditions: 

(1) For proposed credit amount of between EUR 30 000 000.00 and EUR 39 999 999.99: 

a) fixed interest rate on the provided credit, including all costs on the provided credit to the 
amount of ..... %. 

b) Annual interest rate on the provided collateral in USD to the amount of .... % 

(2) For proposed credit amount of between EUR 40 000 000.00 and EUR 50 000 000.00: 

a) fixed interest rate on the provided credit, including all costs on the provided credit to the 
amount of ..... %. 

b) Annual interest rate on the provided collateral in USD to the amount of .... % 

 



Art. 3 Bulgartransgaz EAD shall be entitled to use, while maintaining the annual interest rate 
for the fixed term of the collateral, an amount of…. % of the collateral provided in USD for…. 
business days as of the date of withdrawal.  

 

Art. 4 The bank loan shall be provided under the following conditions: 

(1) The annual interest rate on the provided collateral in USD should exceed the fixed 
annual interest rate on the provided loan; 

(2) The interest on the provided loan should be paid monthly/netted with the interest on 
the collateral provided; 

(3) The interest on the collateral provided shall be paid monthly/netted with the interest 
on the credit provided; 

(4) The principal is due on the maturity of the credit; 

(5) The BANK shall not impose additional fees and commissions for early repayment; 

(6) The BANK undertakes not to impose restrictive conditions on Bulgartransgaz EAD for 
concluding other credit contracts. 

 

Art. 5. Upon signing of a particular credit contract, Bulgartransgaz EAD undertakes to make a 
bank deposit in USD in the form of a collateral ........ % of the amount of the provided credit.  

(1) In the event that, as a result of a change in the BNB reference rate for EUR/USD, the euro 
equivalent of the collateral provided decreases to 95% of the amount of the provided bank 
credit, Bulgartransgaz EAD undertakes to deposit additional collateral up to the amount of the 
collateral under Art. 5. 

(2) If the euro equivalent of the collateral provided exceeds 105% of the amount of the 
provided bank credit, the Bank undertakes to release the part of the collateral provided under 
Art. 5 up to the amount of the provided credit.  

(3) The reference rate at which the provided collateralised cash is recalculated against the 
provided credit, is the BNB fixing on the last business day of each calendar month.  

(4) In case of establishing the above differences, respectively Bulgartransgaz EAD or the BANK 
shall undertake to repay or release the collateral within 5 business days. 

 

Art. 6. When signing a specific contract, the BANK shall ensure an internal consultant to 
guarantee the quick and timely addressing of the needs of the CLIENT. 

 

Art. 7. (not applicable to institutions having international financing organizations status, 
working on the territory of Bulgaria based on signed and ratified intergovernmental 
agreements and arrangements to which the Republic of Bulgaria is a party) The BANK declares 
that it will meet the following requirements over the entire term of this Contract: 

(1) Hold and maintain the respective authorizations and/or registration to carry out activity for 
the respective type of financial service in line with the laws of the country of its registration. 
Credit institution, licensed in the meaning of Credit Institutions Act domiciled in the Republic 
of Bulgaria or abroad which takes part through its branch in the country shall hold and maintain 
an authorization/license to carry out banking activity, issued by BNB. 

(2) Meet the capital requirements as laid down in Regulation (ЕU) No.575/2013 of the 



European Parliament and of the Council and Ordinance 8 of BNB of 24.04.2014 as at the latest 
completed quarter against the date of offer submission; 

(3) Have granted international long-term credit rating updated as of the date of offer 
submission of minimum levels of index no lower than „B“ of Standard & Poor’s or equivalent 
in the classification of other agencies. 

(4) The BANK shall commit to declare the circumstances, indicated in Art. 7(1)(2) and (3) 
regarding the completed quarter as of the signing of the specific contract. 

 

Art. 8. (1) This Contract is signed and effective by 15.12.2020. 

(2) The Contract shall expire with the expiry of its term. 

(3) The Contract may be terminated by the mutual consent of the Parties, expressed in writing. 

(4) The CLIENT shall have the right to terminate this Contract early with written notification 
to the BANK in case the BANK refuses to sign the signing of a specific contract for providing 
bank credit and thus fails to provide the bank credit. 

(5) Each Party shall have the right to terminate this Contract early if changes in the legislation 
take place that require its termination. 

 

Art. 9. Correspondence between the Parties shall be by post and/or fax, and the Parties shall 
guarantee the continuous operation of the facsimile machines or electronic message (which is 
a form of communication if no fax can be sent).  
 
Valid fax numbers and correspondence e-mails: 

For the CLIENT: 

Mr. Delyan Koynov, Senior expert Economic Analyses and Forecasts Dpt. phone +359 2 939 
6678 

Fax: 02/9250063 

e-mail: delian.koynov@bulgartransgaz.bg 

 

Mr. Zahari Dechev, Senior expert Economic Analyses and Forecasts Dpt. phone +359 2 939 
6244 

Fax: 02/9250063 

e-mail: zahari.dechev@bulgartransgaz.bg 

 

For the BANK: 

Contact person: ……….. 

Phone: 

e-mail: ……………………….. 

 

Art. 10. The provisions of the legislation of the Republic of Bulgaria shall apply to any issues 
not regulated in this contract.  



 

Art. 11. Any disputes that may arise in connection with this Contract regarding its 
implementation or interpretation, including disputes arising out of or relating to its invalidity 
or termination, shall be settled by mutual agreement between the parties. 

 

Art. 12. If the disputes cannot be resolved by negotiation, they will be subject to judicial review 
and settlement by the competent court in the Republic of Bulgaria. 

 

An integral part of this Contract is offer Incoming No ……… of … 10.2019, including all 
proposals from the price and technical offer of the respective participant. 

 

This Contract was drawn up in three identical copies, one for the BANK and two for the CLIENT. 

 

 

For the CLIENT:     For the BANK: 


