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1. GENERAL PROJECT INFORMATION
1.1. Activities Short Description

PCl 6.8.2 represents a complex, multicomponent, staged project for
modernization, rehabilitation and expansion o f the existing gas
transmission infrastructure on the territory of Bulgaria, owned and

operated by the combined gas operator Bulgartransgaz EAD.

The project has been implemented in 3 phases and includes the following
activities:

Modernization and rehabili  tation of compressor stations;

Repair and replacement of gas pipeline sections following inspections;
Expansion and modernization of the existing gas transmission network;
Inspections to determine and characterize the gas pipelines' condition;
Implementat ion of systems for optimization of the management process of
the network technical condition.

o O O O O

1.2. Project Importance

o PROJECT OF COMMON INTEREST (PCI) in line with Regulation EU
347/2013 , priority corridor: North -South connections between the gas
transmission networks in Central East and South East Europe (NSI East Gas).

Information on the project is available on the European  Commision webpage :
https://ec.europa.eu/ene rgy/en/topics/infrastructure/projects -common -interest .

0 PRIORITY PROJECT of the Central and South Eastern Europe Gas
Connectivity (CESEC) Initiative

Information on the project is available on the CESEC initiative webpage:
https://ec.europa.eu/energy/en/topics/infrastructur el/central -and -south -eastern -europe -gas-

connectivity

o The sites scheduled for construction within Phase 2 of PC | 6.8.2, by Decision
No 312 of May 10, 2018 of the Council of Ministe _ rs of the Republic of Bulgaria
are declared NATIONAL SITES AND_ SITES OF NATIO NAL IMPORTANCE
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o Part of the TEN -YEAR NETWORK DEVELOPMENT PLAN OF

BULGARTRANSGAZ EAD _ for the period 2018 T 2027
Information on the project is available on Bulgartransgaz EAD webpage
https://www.bulgartransgaz.bg/bg/pages/desetgodishni -planove -39.html
o Part of the GAS REGIONAL INVESTMENT PLAN (GRIP) 2017 for

Central and East Europe (CEE) region

Information on the project is available on the following webpage: https://entsog.com/publications/gas
regional -investment -plan -grips#CENTRAL -EASTERN-EUROPE

o Part of the GAS REGIONAL INVESTMENT PLAN (GRIP) 2017 for the

Southern Corridor region

Inform ation on the project is available on the following webpage . https://entsog.com/publications/gas
regional -investment -plan -grips#SOUTHERN -CORRIDOR
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2. PROJECT OBJECTIVES
2.1. PCI 6.8.2 Main Objective

THE MAIN PROJECT OBJECTIVE is the existing gas infrastructure on the territory
of Bulgaria, which has been in operation for forty years now and has been
constructed to transport natural gas in direction from North to South, to be adapted

to the new market requirements and new realities in the context of the plans for
infrastructure development in the region.

2.2. PCI 6.8.2 Additional Objectives

0 TO ensure secure and reliable natural gas transmission, to enhance the gas
transmissi on fisigneyt reliabditg an@ flexibility and to ensure the
required capacities.

0 TO ensure technical possibilities for transmission of additional natural gas
guantities through the territory of the country entering dorm existing and
new entry/exit points and possibilities to diversify the transmission directions
depending on the market interest.

o0 TO contribute to increasing the market integration, establishing a competitive
gas market, stimulating the trade development, ensuring greater systems
flexibility, op timizing risk management.

Seconcedition- August2018



Co-financed by the European Union
Connecting Europe Facility ° BULGARTRANSGAZ

3. ACTIVITIES MAP
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Rehabilitation and modernization of compressor stations (Stage 1 and Stage 2)

Expansion of the existing network (part of Phase 1)

—
0 Rehabilitation and replacement of sections of the gas transmission network T 81
km (part of Phase 2)
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4. PROJECT PHASES

PHASE 1.

o Stage 1 of the modernization of 4 compressor
stations (CS Lozenets, CS Ihtiman, CS Petrich,
CS Strandzha) by integrating 6 low emission

Comprises  the initial acti ~ ons gas turbine compressor units (GTCU);
undertaken under the project

initiated in the period 2013 il | o Construction of a new gas pipeli ne CS
implemented by Bulgartransgaz Lozenets i PF Nedyalsko, as part of the
EAD with own funds and funds envisaged activities under the project for

from the Natio  nal Investment expansion on the gas transmission network;
Plan (CS Petrich and CS Ihtiman).

0 In-line inspections;

0 Implementation of systems for optimization of
the management process of the network
technical conditi on.

4.1. Updated status on realization of the PHASE 1 activities

4.1.1. Stage 1 of modernization of 4 compressor stations (CS Lozenets,
CS Ihtiman, CS Petrich, CS Strandzha) by integrating 6 low
emission gas turbine compressor units (GTCU)

The compressor stations mo  dernization and reconstruction includes installation and
commissioning of new low -emission gas turbine compressor units in the compressor
stations (CS) .

The implementation of the activities under the modernization  ensures the main
function of the compress or stations, which is restor  ation of pressure losses of the
transported natural gas which is due to the local and hydraulic resistances along the

gas pipeline and to provide the necessary parameters for the natural gas to be
delivered to the  consumers. As a result of the implementation of the activities under
the modernization, all four compressor stations were brought into compliance with

the current environmental requirements, according to the current effective  Complex
permits issued under the Environment al Protection Act for these stations.

PN

The activities of Stage 1 of the compressor stations 6 modernization  include
investment design, supply of the necessary equipment, execution of  construction
and installation  works and commissioning of the modernized con structions at CS
Strandzha, CS Petrich, CS Lozenets and CS lhtiman, by integrating 6 low emission
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gas turbine compressor units . A contract for their implementation was concluded
with Glavbolgarstroy AD , selected pursuant to the PPA requirements.

0 CS Ihtim _an m_odernization

The modernization of CS Ihtiman includes the implementation of the following main
activities:

1. Installation of 1  (one) set of low emission gas turbine compressor unit (GTCU)
manufactured by Solar Turbines at a new site, close to the exis ting CS site ;

2. Construction of 1  (one) new compressor workshop (WS) for 1 set of GTCU |,
including the equipment and installations related to it;

3. Integrating 1 (one ) setof GTC U and 1 (one) new WS to the existing installations
at the CS site and exten  ding part of the existing CS installation.

o0 CS Strandzham odernization

The modernization of CS Strandzha includes:

1. Installation of 2 (two) sets of low emission GTCUs, manufactured by Solar
Turbines , at a new site, close to the existing CS site;

2. Const ruction of 2 (two) new compressor workshop s (WS) for GTCU, including the
equipment and installations related to it;

3. Integrating  both GTCUs and WS s to the existing installations at the CS site and
extending part of the existing CS installation.

0 CS Loz enets m__odernization

The modernization of CS Lozenets includes:

1. Installation of 2 (two) sets of low emission GTCUs manufactured by Solar
Turbines at a new site, close to the existing CS site;

2. Construction of 2 (two) new compressor workshops (WS) for G TCU, including the
equipment and installations related to it;

3. Integrating both GTCUs and WSs to the existing installations at the CS site and
extending part of the existing CS installation.

0 CS Petrich m __odernization

The modernization of CS Petrich inc ludes the implementation of the following
activities:
1. Installation of 1 (one) set of low emission GTCU, manufactured by Solar Turbines

at a new site, close to the existing CS site;
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2. Construction of 1 (one) new compressor workshop (WS) for 1 set of GTC U,
including the equipment and installations related to it;

3. Integrating 1 (one) set of GTCU and 1 (one) new WS to the existing installations
at the CS site and extending part of the existing CS installation.

Stage 1 of the modernization of the compre ssor stations within the scope of PCI 6.8.2. Phase 1
was completed in 2016. Permits to use the constructions have been issued, namely:

- CS Lozenets: Permitsto use No.| d05-290 as of 07.03.2016
- CSlhtiman: Permits to use No.|] d05-1716 as of 09.10.2015
- CS Petrich: Permits to use No. | d05-920 as of 09.06.2016

- CS Strandzha: Permits to use No. ] d05-451 as of 30.03.2016

4.1.2. Construction of a gas p ipeline CS Lozenets 1 PF N edyalsko

Gas pipeline Lozenets i Nedyalsko is the final stage of the project for the
construction of a second gas pipeline (looping) for natural gas transmission to the
Republic of Turkey (project name: Transit gas pipeline No 2 to the Republic of

Turkey) which is partially constructed and commissioned in the period 1998 -2000 in
the sections from Kardam to Odrintsi, from Lyuliakovo to CS Lozenets and a section
(looping) from Nedyalsko to the Bulgarian -Turkish border . The length of the gas
pipeline Lozenets 1 Nedyalsko is approximately 20 km and the pipe diameter DN

1000. The section crosses the territory of Straldzha Municipality, Yambol Region in

a common technological corridor with the existing gas pipeline for natural gas
transmission to the Republic of T urkey. The realization of the gas pipeline section
CS Lozenets 1 Nedyals ko aims at increasing the security and the capacity
capabilities of natural gas transport ation . For the gas pipeline section an EIA was
issued by the MOoEW approving the investment inte ntion , as well as an Order of the
Ministry of Regional Development and Public Works approv ing the Detailed Spatial
Development Plan i PP for the site , issued after carried out complete archaeological
surveys along the future route of the new gas pipeline section .

In March 2016 aft er comple ted public procurement under the PPA , the contractor
DZZD Lozenets 1 Nedyalsko was selected and Contract No 2374/02.03.201 6 for
construction of the gas pipeline section was concluded .

By the end of June 2016, the constr uction and commissioning activities of the gas
pipeline section were completed and a Permit for use No J] d05-781 was issued .
This action was officially announced at a public event held on 03.08.2018.
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4.1.3. Implementation  of Systems for  Optimization of th e
Management Process of the Network Technical Condition
41.3.1. Supply and Implementation of a Pipeline Integrity
Management System (PIMS software )

PIMS software enables integrated data processing for gas pipelines covering all

stages of pipeline integrity manag ement in order to maintain Bulgartransgaz EAD
assets and activities in a reliable, secure and highly efficient state. The software
functionalities  provide for an  efficient and well -structured integrity process which is
subject to  assessment . The software supports the decision -making process
associated with risk assessment for the gas pipelines and the  implementation of the
necessary risk mitigation act ivities and preventive measures regarding the operation
of the gas pipelines, the health and safety of the c 0 mp a n gniplsyees and the
population, environment protection , ensuring economic efficiency of operation and
maintenance of the facilities, as well as more efficient budget planning and cost
optimization for the operation and maintenance of the gas pipeli nes covering the
entire life cycle of the transmission system.

Following a procedure conducted in 2015 in line with the requirements of the Pubic
Procurement Act , in the beginning of 2016 a Contract No 2314/08.01.2016 for
supply and implementation of a pip eline integrity management system (PIMS
software) was signed. By December 2016 all activities subject to the contract were
implemented and the software was supplied and adapted for Bulgartransgaz EAD
needs.

4.1.3.2. Implementation of a Geographic Information Syste m
(GIS)
GIS is an information system, which consists of a software, hardware, data,
procedures, and trained personnel to create, manipulate, store, analyse , and

visualize spatial data.

The activities related to the integration of GIS in Bulgartransgaz EAD include:
research activities; design, drafting a detailed design - documentation and a
detailed design plan; supply of technical equipment (system software, hardware and
associated components); building the technical infrastructure required for the GIS
fun ctioning ; installation and initial configur ation of the work environment; system
development; main implementation ; Alpha test; Beta test ; "TEST"; final
implementation; training; Warranty Service.

Seconckdition- August2018



Co-financed by the European Union
Connecting Europe Facility ° BULGARTRANSGAZ

Following a procedure under the PPA, a contractor was select ed and Contract No
2394/1 8.0 3.2016 for GIS implementation in Bulgartransgaz EAD was signed. By the
end of February 2017 all activities of GIS implementation in Bulgartransgaz EAD
were executed andthus contract implementation was completed.

PHASE 2:

Includes activities undertaken in
2016 which are a natural and
logical continuation of the overall

project realization following the
implementation of PHASE 1.

The activities under PHASE 2 of
PCI 6.8.2 are realized with the
financial suppor t of the EU via the
Connecting Europe Facility (CEF)
Programme

4.2. Updated status on realization of PHASE 2 activities

4.1.1. Stage 2 of compressor  stations modernization by
integrating 4 GTCUs in 3 compressor stations (CS Lozenets ,
CS Petrich, CS Ihtiman)

Stage 2 of the modernization of 3 compressor stations includes integrating 4 GTCUs
in 3 compressor stations (CS Lo zenets, CS Petrich, CS Ihtiman).

Map of the activities:
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In 2016 Bulgartransgaz EAD launched the second stage of the compressor stations
modernization by conducting pre -investment activities (feasibility study) including:

e Study and technical and economic analysis on the status of the technical
equipment of three compressor stations ;

e Preparing drafts of Terms of Reference (ToR) and technical specification for

design , supply and installation of GTCUs wit h low emission chambers, which
are to be integrate d in three compressor stations, on the basis of the results
from technical and economic analysis and the proposals for rehabilitation,

approved by Bulgartransgaz EAD ;

e Preparatory activities related to Environmental Impact Assessment (EIA) and
Compatibility Assessment (CA).

The preparatory  (pre-investment ) activities are initial and obligatory stage of the
overall concept for rehabilitation and modernization of the compressor stations in
view of aligning them in compliance with the environmental requirements as well as

securing the available compressor capacities in the long -term . This modernization
will contribute to secu  ring the capacity for transmission and increasing the security

of supply in view of the need to diversify the sources and routes of the transported

natural gas. As a result of these activities the technical options for modernization
have been identified.

In 2016 Action No 6.8.2-0055-BG-S-M-15 Preparatory activities related to the
implementation of PCl 6.8.2 Rehabilitation, Modernization and Expansion of the

existing gas infrastructure in Bulgaria was selected to receive a financial aid under
the CEF Progra mme.

In  April 2016, Bulgartransgaz EAD signed a Grant Agreement No
INEA/CEF/ENER/M2015/1119568. In line with the Agreement the amount of the grant is
50% of the Action value i up to EUR 850000 (eight hundred and fifty thousand) and it
comprises the following three main activities:

e Activity 1: Preparatory activities regarding the rehabilitation (reinforcement) of the
northern semi-ring of the gas transmission system.

e Activity 2: Preparatory activities regarding the modernization of 3 compressor stations by
integrating low emission gas turbine compressor units.

e Activity 3: In-line inspections of two gas pipeline sections.

According to the signed Grant Agreement public procurement award procedures were completed
on the selection of a contractor for each of the activities:

11
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Concerning Activity 2 Preparatory activities regarding the modernization of 3 compressor
stations by integrating low emission gas turbine compressor units, a public procurement award
procedure was launched under the PPA (repealed) and as a reslt a Contractor has been
selected. On 15.11.2016 a contract has been signed with a subject: " Preparatory (pre-
investment) study with technical and economic analysis on the status of the technical equipment
of three compressor stations i CS Lozenets, CS Iiman, CS Petrich and need of modernizatior! .

The activity was completed in March, 2017 with the submission of a technical and economic

analysis on the status of the technical equipment of three compressor stations i CS Lozenets,
CS Ihtiman and CS Petrichwhich shows the need of their modernization. Bulgartransgaz EAD
accepted the study results in April, 2017 and one of the proposed options was chosen for the

implementation of the modernization activi ties of the compressor stations.

The results of the implementation of Activity 2 provides for the possibility to continue with the
next stages for realization of the activity, namely design, supply and installation of 4 low
emission GTCUs in CS Lozenets, CS I|htiman, CS PetrichThus the modernization will be
completed and the compressor stations will be will be fully compliant to the environmental
requirements.

Pursuant to the effective environmental legislation, by the end of October 2017, notifications
were submitted to the competent authority for the investmen t proposal, namely:

0 to the competent authority /Regional Environment and Water Inspectorate Blogoevgrad
on the investment proposal 0 Ydermnization of Compressor Station (CS Petrich i Phase
20;

o0 to the competent authority /Regional Environment and Water Inspectorate Sofia on the
investment proposal A Ydernization of Compressor Station (CS Ihtiman i PhaseZ2 o

o0 to the competent authority /Regional Environment and Water Inspectorate Stara Zagord
for investment proposal A Ydernization of Compressor Station (CS Lozenetsi PhaseZ2 o .

The respective populated areas, affected by the investment proposals, have also been notified 1
a total of 6.

Regarding the oModernization of Compressor Station (CS) Petrichi Phase 2 pa Decision no.
a O26-n,t / 2 @f1tH® competent authority, the Regional Environment and Water Inspectorate
Blagoevgrad, has been issued with the assessment that the investment proposal shall not have
any negative effect on the environment and no EIA is required .

Regarding the dModernization of Compressor Station (CS) lhtiman i Phase 2 pa Decision no.
n&2-nt / 2 ®fltle competent authority, the Ministry of Environment and Water, has been
issued with the assessment that the investment proposal shall not have any negative effect on
the environment and no EIA is required.

Regarding the A 6dernization of Compressor Station (CS Lozenetsi Phase2 pa Decision no.
5-n,t / 2 ©fth& competent authority, the Ministry of Environment and Water, has been issued
with assessment that the investment proposal shall not have any negative effect on the
environment and no EIA is required.

12
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In May 2018, the execution of activities on preparation an d coordination of a detailed spatial
plan for 2 compressor stations i CS Lozenes and CS Ihtiman was assigned. Preparation of
Detailed Spatial Plan for CS Petrich is not necessary, as the modernization activities will be
executed entirely on the existing site.

In July 2018, a public procurement was announced for selection of a contractor of procurement
with the subject: "Modernization of 3 compressor stations, by integration of 4 low -emission gas
turbine compressor units".

4.1.2. Rehabilitation and replacement of sections part of the
Northern semi -ring of the gas transmission network with a
total length of 81 km.

4.1.2.1. Gas Pipeline Section . PF Beglezh 17 VA Dermantsi T VA
Batultsi 1T VA Kalugerovo (58 km)

This activity consists of activities related to the rehabilitat ion (reinforcement) of the
Northern semi -ring of the gas transmission network in the section PF Beglezh T VA
Dermantsi i VA Batultsi 7 VA Kalugerovo .

Map of the activity:

PF Beglezh — VA Dermantsi — VA Batultsi o ;
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This section is of approximately 58 km length , diameter DN 700, design pressure
54 Mt a and it woaeindwo stagess s in 1973 and 1 975, respectively.  As
a result of the long -term operation and based on the prepared analyses and
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diagnostics of the technical condition, it is expedient to replace the section PF
Beglezh i VA Derman tsi i VA Batultsi 7 VA Kalugerovo in order to guarantee
reliability and ensure the design capacity of natural gas transmission. The section
under consideration is of great strategic importance for the gas transmission
network, as it provides for the transp ort of natural gas from  entry point Negru voda
and is directly connected with the only gas storage facility in the country 1 Chiren
UGS. Therefore, considering that this section is directly related to the use of the
Interconnector Romania -Bulgaria and the  projects planned for construction such as
the interconnector with the Republic of Serbia and expansion of the Chiren UGS,
determine the urgency and the significant importance for its replacement.

The activity aims to replace the section PF Beglezh T VA Dermantsi 1 VA Batultsi 1
VA Kalugerovo including preparatory activities on drafting the necessary
documentation and terms and condition on granting a Building Permit for
replacement (rehabilitation) of the gas transmission (main) pipeline in the section
PF Beglezh 7 VA Dermantsi i VA Batultsi 7 VA Kalugerovo and preparing the
documents required for the subsequent procedures on the selection of a
contractor(s) for supply, construction and commissioning of the rehabilitated gas

pipeline section.

When submitting  a draft proposal under the CEF Programme in 2016 Action No
6.8.2 -0055 -BG-S-M-15 Preparatory a ctivities related to the implementation of PCI
6.8.2 Rehabilitation, modernization and expansion of the existing gas infrastructure

in Bulgariawas awarded a fina ncial aid under the programme.

In  April 2016 Bulgartransgaz EAD signed a Grant Agreement No.
INEA/CEF/ENER/M2015/11195 68 part of which is  Activity 1 T Preparatory activities
related to the rehabilitation (reinforcement) of the Northern semi -ring of the gas
transmission network

The activity consists of

e Study and provision of the background data required for the preparation of
investment design. Proposal for a route of the new gas pipeline section and
the new/expanded technological sites thereto;

e Conductin g procedures in line with the Environmental Protection Act an d the
Biological Diversity Act;

e Preparing documentation on identifying the lands affected by the construction
of the gas pipeline and a Detailed Spatial Plan (DSP) for the new/extended
sites inc luding activities on property rights acquisition;

14
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e Conducting the studies required for the prepar ation of the investment design
(engineering and geological, hydraulic etc.), drafting an investment design for
the construction,  approving it by the state cont rolling authorities, the affected
operational companies and entities and the Consultant in line with art. 166 of
the Law on Spatial Planning.

In the period April -September 2016, a public procurement award procedure for

Activity 1 was launched and announce d in line with PPA (repealed) on the selection

of a Contractor to conduct the preparatory activities related to the rehabilitation
(reinforcement) of the Northern semi -ring of the gas transmission system including

the preparation of pre -investment studies and investment design for the site

Replacement of a gas transmission (main) pipeline in the section PF Beglezh T VA

Dermantsi i VA Batultsi i VA Kalugerovo . On 14 .10.2016 a contract was signed

with subject i Repl acement of a gas tr an simthe sdtianPF ( mai n)
Beglezh 7 VA Dermantsi 1 VA Batultsi i VA Kalugerovo 0, which under
implementation

In 2017 the route of the new gas pipeline section and the new/ expanded site s
thereto were  approved .

Procedures in line with the Environment Protection Ac t and the Biodiversity Act were
held, which ended up in October 2017 with the issuance of a Decision of the
competent authority, stating that EIA must be carried out regarding this investment

proposal. The EIA procedure is underway. A n EIA report forthe s ite was drawn by a
team of experts in the field of environment protection, submitted to the competent

authority. The report was positively evaluated by th e competent a uthority and
currently (August 2018) the procedure is at a public consultation stage. A detailed
Spatial development plan i Parcelling plan, phase preliminary design was prepared
and submitted for review.

In addition , the Contractor of the contract executes the design for the site

ARepl acement of transmission (mai mMPFga@Bshgppel ine
Dermantsi 1 VA Batultsi T VA Kal ugerovoo. Due to the specific
of the site, it w as split into three main parts (three sub -projects), namely:

e Sub-project: Transmission gas pipeline from VA Batultsi to VA Kalugerovo;
e Sub-project: Transmission gas pipeline from Dermantis to VA Batultsi;
e Sub-project: Trans mission gas pipeline from Beglezh to VA Dermantsi.

In June 2018, a public procurement was announced for selection of a contractor for
procurement with subject: "Procurement, construction and commissioning of site
"Replacement of a transmission (main) gas pipeline in the section PF Beglezh i VA
Dermantsi 7 VA Batultsi i VA Kalugerovo", Construction: Phase 3 "Gas pipeline from

VA Batultsi to VA Kalugerovooo.
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The preliminary pre -investment activities are expected to be completed in the
second half of 2018 .

4.1.2.2. Gas pipeline section : PFValchiDol 1 LVAPreselka( 23km)

This activity consists of activities related to the rehabilitation (reinforcement) of the
Northern semi -ring of the gas transmission network in the section from PF Valchi
Dol to VA Preselka.

Map of the activity:
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The section was run into operation in 1975 and of approximate length 23.3 km,
diameter DN700 and  design pressure 5.4 MPa .

As a result of the long -term o peration and based on the prepared analyses and

diagnostics of the technical condition, it is expedient to replace the section PF Valchi
Dol to VA Preselka in order to guarantee reliability and ensure the design capacity of
natural gas transmission. The section under consideration is of great strategic
importance for the gas transmission network, as it provides for the transport of

natural gas from entry point Negru Voda to many consumers in the country and is
directly connected with the only gas storage fa cility in the country 7 Chiren UGS.

The activity aims to replace the section PF Valchi Dol T VA Preselka including
preparatory activities on drafting the necessary documentation and terms and

condition on granting a Building Permit for replacement (rehabil itation) of the gas
transmission (main) pipeline in the section PF Valchi Dol i VA Preselka and

preparing the documents required for the subsequent procedures on the selection of
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a contractor(s) for supply, construction and commissioning of the rehabilitat ed gas
pipeline section.

Within the Second Call for Project Proposals for 2016 under the CEF Programme ,
Bulgartransgaz EAD applied for a co -funding of a PPrepakatoty iactivities A
related to the rehabilitation of the gas transmission system in the se ction PF Valchi
dol - VA Preselka, part of PCI 6.8. 20.

The action aims to execute the preparatory phase of the activity related to the
replacement of a gas pipeline section with approximately 23 km length and covers

the completion of the pre  -investment ph ase, design, obtaining the required permits
for launching the construction works.

In Feb ruary 2017 the results of the Second Call under the Programme were
announce and Action No. 6.8.2 -0026 -BG-S-M-16 Preparatory activities related to

the rehabilitation of the gas transmission system in the section PF Valchi dol - VA
Preselka was included in the project list approved by the Coordination Committee.

Bulgartransg az EAD signed a Grant Agreement No INEA/CEF/ENER/M2016/1290626
in May, 2017. Pursuant to the GA the grant amounts to 50% of the action value |
up to EUR 182 000 (one hundred and eighty -two thousand).

The Activity consists of

e Study and provision of the background data required for the preparation of
investment design. Proposal for a route of the new gas pipeline section and
the new/expanded technological sites thereto;

e Conduct ing procedures in line with the Environmental Protection Act and the
Biological Diversity Act;

e Preparing documentation on identifying the lands affected by the construction
of the gas pipeline and a Detailed Spatial Plan (DSP) for the new/extended
sites including activities on property rights acquisition;

e Carrying out the studies required for preparation of the investment design, its
coordination with the state control authorities , the affected operati ng
companies and entities and with the Consultant in line wi  th Art. 166 of the
Law on Spatial Planning.

In line with the signed Grant Agreement, a public procurement award procedure on
the selection of a contractor under the PPA was a nnounced .
( |
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On 15.12.2017 a contract was signed with subject:  Study and investment design
for construction site AReplacement of transmissio
PF Valchidol T VA Pr e sad P& &2 0 pcurrent ly under implement ation .

In e arly 2018 a detailed report was prepared by the C  ontractor , with a route of the

new gas pipeline section and the new/ expa nded sites thereto. In July 2018 the
Detailed spatial development plan T parcelling plan, preliminary design stage was
approved .

In June 2018, a letter was received from the MoEW with Outgoing No EIA -
68/28.06.2018, with instructions for carrying out a procedure for assessing the

necessity of environmental impact assessment, and that procedure is in progress.

The preparatory pre  -investm ent activities are expected to be completed by the end
of 2018.

4.1.3. Inspections

The inspections activities consist of technical pipeline inspection of two sections of
the gas transmission network, namely:

e section PF Kardam - PF Lozenets, with approx. length o f 184 km, outside
diameter 1220 mm, design and maximum allowable operating pressure 5.4
Yt B,

e section PF Batultsi - PF Vratsa, with approx. length 37 km, outside diameter

521 mm, design and maximum allowable ope rating pressure5. 4 Y4t E.

This activity aimst o0 make a full and precise evaluation of the technical condition of
the two sections of the gas transmission network, including detailed information,
regarding all registered events and faults from the used inspection tools.

Both sections are of strategic r egional importance as currently the section PF
Kardam - PF Lozenets section provides the transmission of natural gas through
Bulgaria to Greece, Turkey and Macedonia which is approx. 15 bcmly. The PF
Batultsi - PF Vratsa section provides access to Chiren U  GS.

The activities comprise the following

e Field activities for carrying out the in -line inspections by using a  n intelligent
tools
e Reporting the results from the in-line inspections which includes all events
registered during the inspections of the section S;
e Evaluation of the integrity of the sections and preparing a Ten-Year Repair
( |
18
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Programme for each section.

When submitting a draft proposal under the CEF Programme in 2016 Action No

6.8.2 -0055 -BG-S-M-15 Preparatory activities related to the implementation of PCI
6.8.2 Rehabilitation, modernization and expansion of the existing gas infrastructure

in Bulgaria was awarded a financial aid under the programme. In April 2016
Bulgartransgaz EAD signed a Grant Agreement No.
INEA/CEF/ENER/M2015/1119568 part of which is Activity 3 1 In-line inspections of
two gas pipelines  sections .

Regarding Activity 3 T In-line inspections of two gas pipelines sections , a procedure
on selection of a Contractor in line with the PPA was announced in  March 2016. On
14.07.2016 a contra ct was signed with the selected contractor with a subject /n-line

inspection with geometric piston and Magnetic Flux Leakage (MFL) Technology or equivalent of
two sections of Bulgartransgaz EAD gas transmission network, section PF Kardami' PF Lozenets
withan outer di ameter DN 1220 (480) andi RPF8matsak m | en
with an outer diameter 06.20 (20A) and 37 km [ ength

In the period July T December 2016 all activities under the contract were executed

Based on data from the in -line inspection and comparison with data  from previous
inspection (s), an integrity evaluation of the gas pipeline section s was drawn up . The
inspection works were completed with a Repairs Program for the section by

priorities for 10 (ten) years

The implementa  tion of the above -mentioned activities of Phase 2 is the
next logical step required for the implementation of the overall concept on

the realization of PCI 6.8.2. Rehabilitation, Modernization and Expansion of

the Existing Gas Transmission Network and cove rs the  preliminary
investment activities that must be implemented prior to the supply of

equipment, installation and construction of the individual sites.
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PHASE 3:

Includes the construction of conditional
infrastructure required following the
adoptio n of a Final Investment Decision
(FID) on the realization of IBS project
Stage 2 1 capacity increase of the
interconnection from 1.8 to 2.4 bcmly.

4.2. Map of the activities within  PHASE 3:
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5. OPTIONS/ALTERNATIVE ROUTES CONSIDERED (PHASE 2)

In order to estimate the optimal options for modernization (regarding the
compressor stations) and to define a route for the rehabilitation and repl acement
(regarding gas transmission system sections) a technical and economic pre -
investment activities are carried out, part of which is the preparation of:

o Proposal of options for modernization of 3 compressor stations by integrating
4 low emission GTCUs:
0 CSLozenets T 2 units;
0 CS Petrich T 1 unit;
o CSlhtiman 71 1 unit.
The report of the pre -investment study develops t wo options for locating the
compressor capacity  for each compressor station

o0 Proposals for a route of the new gas transmission sections a nd the objects
within it (a total of 81 km ), namely:
o PF Beglezh 7 VA Dermantsi 1 VA Batultsi i VA Kalugerovo 1 58
km;
o PF ValchiDol i VA Preselka 1 23 km.

A main requirement for the rehabilitation (replacement) of the Northern semi -ring
sections of Bulgart ransgaz EAD gas transmission network is the designed route to
be located within the boundaries of the legally defined easement of the designated

sections for rehabilitation  (replacement), and the options considered are regarding
the technology and the repl acement stages in compliance with the continuous mode

of n atural gas transmission and spec ifing the location of the  valve assemblies and
the pigging facilities

The proposals (options) for modernization and rehabilitation are reviewed by
Bulgartransgaz EAD Expert Technical and Economic Committee (ETEC) which

approves the optimal option pursuant to which the activities related to the
modernization and rehabilitation of the compressor stations and the gas
transmission sections of the Northern semi -ring shall be implemented.
( )|
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6. PRELIMINARY PROJECT TIME SCHEDULE

ACTIVITIES COMPLETION, YEAR

Stage 1 of the compressor

; o 2016
stations modernization

Construction of a gas
pipeline CS Lozenets -
Nedyalsko

Implementation of PIMS
and GIS

Stage 2 of the compressor
g ; p 202 1**
stations modernization

2017

Rehabilitation and
replacement of a gas
pipeline section 1 58 km

Rehabilitation and
replacement of a gas 202 1
pipeline section T 23km

In -line inspections

New gas pipeline Gorni
Bogorov 1 Novi Iskar, 19
km, DN 700 and a CS,
20MW

*Phase X all activities have been completed

** The implementation of the second stage of the compressor station modernization ( Phase
2) can be initiated only after the completion of the first stage as the natural gas
transmission regime is continuous and decommissioning of the main facility in the CS would

lead to impossibility to transport the required (booked) natural gas quantities in the

respective period.

** Conditional infrastructur e 7 following the adoption of a Final Investment Decision (FID)
on the realization of Stage 2 of the IBS Project.
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7. EXPECTED PROJECT IMPACT

PCI 6.8.2 Rehabilitation, modernization and expansion of the existing gas
transmission system includes activities rel ated to the modernization of compressor
stations and the rehabilitation, modernization and extension of the linear part of the

gas transmission system.

Preparatory (pre -investment) studies are carried out for each of these activities
which represent an ini tial stage of the overall implementation of the respective
activity. The route options (in cases of activities related to the linear part) and
options for modernization (in cases of activities related to the modernization of the
compressor stations) are de  termined as a result of the studies, as well as the
parameters (technical, economic, legal, etc.) for subsequent design and
construction.

In the framework of the preparatory activities an Environmental and Social Impact
Assessment is also carried out and environmental solutions for the implementation

of the individual investment proposals are defined. Based on the information
prepared for the respective investment proposal, the competent authority (the
Ministry of Environment and Water) issues a decision o n the need for Environmental
Impact Assessment (EIA), Compliance Assessment (CA), and specifies the need for
Social Impact Assessment (SIA) and its scope and content.

Based on the results of the realization of the pre -investment activities, the following
stages of the project implementation shall be carried out / a separate action of the
project T design , supply of equipment and construction and installation  works.
Regarding the activities on the compressor stations modernization (the Cs
modernization acti vities are implemented in two phases within the framework of P Cl

6.8.2), a review  shall be carried out on the environmental legislation related to
identifying the  need for applying the best available techniques

All individual activities within PCI 6.8.2 Rehabilitation, m ode rnization and e xpansion
of the existing gas transmission s ystem shall be implemented in compliance with

the requirements of the Bulgarian environmental legislation , including the
Environmental Protection Act, the specialized laws on prot ection of air, water,
nature, waste management and climate change mitigation , as well as the secondary
legislation on applying them.
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7.1. Impact assessment procedures carried out upon
implement  ation of the individual activities under PCI 6.8.2
7.1.1. Stage 1 and Stage 2 of modernization of 4 compressor
stations (CS Lozenets , CS Ihtiman, CS Petrich and CS
Strandzha)

o Compressor station IHTIMAN

Stage 1 of CS modernization: By Decision No. | |-64-nt / 2011, Op.i264 on
00-11842/28.01.2014 and Opinion No . 26-00-5225/28.05.2015 regarding additional
notification for amendment of the investment  proposal assessing the necessity of an
enviro nmental impact assessment, RIEW -Sofia has decided that an EIA shall not be
carried out for an investment proposal Reconstruction of Compressor Station

Ihtiman in land No.060103, in the lands of Stambolovo Vvillage , municipality of
Ihtiman.

Information  is available on the following website  of the Competent Authori  ty - MEW,
notice dated 14.03.2016:

http://eea.government.bg/bg/obyavi/notices arhiv 16

Stage 2 of CS modernization:

In October 2017 Bulgartransgaz EAD notified the competent authority - RIEW Sofia
and the affected population about investment intention  "Modernization of
Compressor station (C  S) Ihtiman - Stage 2".

In July 2018, Decision No 2  -n,t/2018 was issued by the competent a uthority,
considering that the investment proposal will have no harmful effects on the
environment and no environmental impact assessment is necessary.

Information  is available at the following address on the website of the ¢ ompetent
authority - MoOEW:

http://reqisters.moew.government.bg/ovos/lot/26428
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o0 Compressor station PETRICH

Stage 1 of CS modernization: MEW Decision No. 9-n,t / 2 Q RIEW-Blagoevgrad
Decision No. @ G30-n,t / 2 Oand Opinion No. 2064(3)/10.07.2015 establish that an
EIA shall not be carried out for an investment proposal Reconstruction of

Compressor Station  Petrich .

Information  and documentation on the procedur e are available on the following
website s of the Competent Authority - MEW:

http://registers.moew.government.bg/ovos/lot/5778

and

http://reqgisters.moew.government.bg/ovos/lot/1255

Stage 2 of CS modernization:

In October 2017 Bulgartransgaz EAD notified the competent authority - RIEW
Blagoevgrad and the affected population about investment intention "Modernization
of Compresso r station (CS) Petrich - Stage 2".

In April 2018, Decision No & 026-n, /2018 was issued by RIEW Blagoevgrad |,
considering that the investment proposal will have no harmful effects on the
environment and no environmental impact assessment is necessary.

Inform ation and documentation from the completed procedure are available at the
following address on the website of the ¢ ompetent authority - MoEW:

http://registers.moew.government.bg/ovos/lot/25069

o0 Compressor station LOZENETS

Stage 1 of CS modernization: RIEW-Stara Zagora Deci si on No .-
4376/04.01.2011 and Opinion No. O] J -3428/4476 as of 20.12.2013 and MEW
Decision No. 9-n,t / 2 0 géskablish that an EIA shall not be carried out for an
investment proposal Reconstruction of Compressor Station Lozenets in land
N0.000999 , inthe lands of Lozenets village .

Information and documentation on the completed procedure are available on the
following website of the c =~ ompetent authority T MoEW:

http://registers.moew.goernment.bg/ovos/lot/11179
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Stage 2 of CS modernization:

In October 2017 Bulgartransgaz EAD notified the competent authority - RIEW Star a
Zagora and the affected population about investment intention  "Modernization of
Compressor station (CS) Lozenets - Stage 2".

In July 2018, Decision No 5-n, £/2018 was issued by the competent a uthority,
considering that the investment proposal will have no harmful effects on the
environment and no environmental impact assessment is necessary.

Information  is available at the following address on the website of the c ompetent
authority - MoEW:

http://registers.moew.government.bg/ovos/lot/25413

0 Compressor station STRANDZHA

Stage 1 of CS modernization: RIEW-Stara Zagora Decision No. | 646- ] / 2009,
Opinion No. O | -04414/4475 as of 20.12.2013 and Decision No. | 683-nt/ 2015
establish that an EIA shall not be carried out for an investment proposal

Reconstruction of Compressor Station Strandzha , in the lands of  Gorska Polyana
village, Bolyarovo municipality, Yambol region, falling within the protection zone
Zapadna Strandzha with code BG 00002066 and protected zone Dervent ski

Vazvishenia 2, code BG 0000219

Information and documentation on the completed procedure are available o n the
foll owing website of the ¢ ompet ent a uthority T MoOEW:

http://registers.moew.government.bg/ovos/lot/15359

7.1.2. Construction of a gas pipeline from CS Lozenets to PF
Nedyalsko of ~20 km length

The ga s pipeline route from CS Lozenets to PF Nedyalsko does not pass through
protected territories under the Protected Areas Act but it passes through the
following protected areas under the Biodiversity Act:

T  BGO0000196 Mochuritsa River on the conservation of na  tural habitats and wild
flora and fauna;

T BGO0000205 Straldzha on the conservation of natural habitats and wild flora
and fauna;
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T BG0002028 Kompleks Straldzha on the conservation of wild birds.

Following a procedure under the Environmental Protection Act, a d ecision No. 5-
5/2014 of the MOEW onthe Environme ntImpact Assessment was issued approving
the implementation of the activity for the construction of a gas pipeline in the

section CS Lozenets T PF Nedyalsko.

Information and full documentation on the proce dure is available on the following
website of the Competent Authority T MEW:

http://reqgisters.moew.government.bg/ovos/lot/71

7.1.3. Activities on rehabilitation and replacement of the North ern
semi -ring of the gas transmission network of 81 km total
length

An investment proposal notification was submitted to the competent authority -
Ministry of Environment and Water in the framework of the implementation of pre -

investment study and investment desig n for rehabilitation and replacement of an
existing section of gas pipeline PF Beg lezh - VA Derm antsi - VA Batultsi - VA
Kalugerovo  of approximately 58 km length.

The check on the gas pipeline section location has established that the activities do
not fal | within the protected areas under the Protected Areas Act but partially fall
within the protected areas under the Biodiversity Act:

T BG0000240 Studenets on the conservation of wild birds

T BG0000240 Studenets on the conservation of natural habitats and wild flora
and fauna;

T BGO0001014 Karlukovo on the conservation of natural habitats and wild flora
and fauna .

By Decision No 3 -n, % of 10.10.2017 the Ministry of Environment and Water decided
that Environmental Impact Assessment (EIA) shall be required for the investment
intention . The EIA procedure is in progress.

Information and documentation on the stage reached by the procedure and the
decision s taken are available o n the following website of the competent a uthority 71
MoEW:

http://reqgisters.moew.government.bg/ovos/lot/21192
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Within  implementation of the pre -investm ent study and investment design for
rehabilitation and replacement of existing section of the gas pipeline: "PF Valchi
Dol - VA Preselka" of about 23 km length , a notification of the investment
intention  was submitted to the competent authority I the Ministry of the
Environmentand W  ater.

The verification of the gas pipeline section location established that the activities do
not fall  in the protected areas borders within the meaning of the Protected Areas

Act, as well as within the borders of protected are as (Natura 2000) within the
meaning of the Biological Diversity Act.

In June 2018, a letter was received from the MoEW with Outgoing No EIA -
68/28.06.2018, with instructions for carrying out a procedure for assessing the

necessity of environmental impact a ssessment, which is in progress.

Information and documentation on the stage reached by the procedure and the
decision s taken are available o n the following website of the competent a uthority i
MoEW:

http://registers.moew.government.bg/ovos/lot/26670

7.1.4. POSSI BLE ASPECTS OF ENVIRONMENTAL IMPACT

During execution of construction works , all necessary measures will be taken to
protect environment a nd prevent damage s and negative impact on people and
property due to pollution of environmental components, resulting from the
emission s generation , including:

o AMBIENT AIR: Impacts, measures, requirements and
conservation solutions

During the preparation stage of the construction, excavation works will be carried
out in the areas intended for the specified activities.

The area where the above -mentioned activities will be carried out will be a diffuse

source mainly of dust and, to a very limited extent, of pollutant emissions in the

exhaust gases from internal combustion engines (ICE) of the diesel equipment -
carbon an d nitrogen oxides, easily volatile organic compounds, soot ( fine particulate
matter ) and negligible quantities of cadmium and persistent organic pollutants.

28

——
| —

Seconckdition- August2018



Co-financed by the European Union
Connecting Europe Facility Q BULGARTRANSGAZ

The intensity of dusting will depend to a large extent on the weather conditions

during the constru  ction works and the season during which the works will be carried

out, climate and meteorological factors (wind, humidity, temperature, and
atmospheric stability), the characteristics of the earth material particles and many

other conditions. A measure of dust reduction by using the so -called sprinkler
system to maintain sufficient moisture during dry summer and autumn months in

order to reduce the levels of dust emissions (controlled emissions). To avoid the risk

of pollution, it is required to keep a prec ise schedule of construction works
consistent with the weather conditions, i.e. to enable the natural abilities of the
atmosphere to clean itself. For example, when there is windlessness and the air is

much polluted, construction works should be suspended for a certain period so that
pollution can dissipate.

The use of the sprinkler system to maintain sufficient moisture during dry summer
and autumn months ensures emission control by reducing dust levels by 80%.

o0 SURFACE AND GROUND WATER: Impacts, measures :
requirements and conservation solutions

Expected amounts of wastewater are determined when choosing an option during

the design stage. In order to avoid contamination of surface water and groundwater

in the area of the site, it is necessary to observe th e technological discipline when
carrying out the construction activities.

To minimize these impacts, proper storage and subsequent treatment of waste
generated on the site is recommended, as well as the use of construction and
transport equipment in good technical condition, in order to prevent water pollution
from petroleum products.

0 LANDSCAPE: Impacts, measures, requirements and
conservation solutions

The mitigation measures that need to be taken to prevent damage to the landscape
in the area shall be | imited primarily to the timely clearance of the construction site
immediately after the completion of the construction works in the area of the site as
well as compliance with the solutions laid down in the technical design.

o SOIL: Impacts, measures, requi rements and conservation
solutions

Protection of the soil in the area during the activities is directly related to the
observation of the technological discipline, incl. proper storage of raw materials
used for construction and operation. They should be in closed containers, on an
insulated surface without direct access to soil and / or water; the presence of a

29

——
| —

Seconckdition- August2018



Co-financed by the European Union
Connecting Europe Facility ° BULGARTRANSGAZ

suitable absorbent in the vicinity of the containers, when necessary to be used in
case of spillage, proper storage of the waste generated during co nstruction and
operation, etc.

0 FLORA and FAUNA and PROTECTION AREAS from the Natura
2000 Ecological Network: Impacts, measures, requirements and
conservation solutions

When selecting route options, the principles for avoiding the effect on protection
are as from the Natura 2000 National Ecological Network are respected in order to
ensure that there is no negative impact on Natura 2000 flora, fauna and areas
during construction and operation. Where this is not possible, mitigation measures
shall be applied to minimize and / or limit the expected impacts, part of which is to
preserve the natural state of habitats and species, to restore, where necessary, the

area and natural state of priority natural habitats and species, and their populations.

o Cross -borde r nature of impacts

Implementation of PCI 6.8.2 Rehabilitation, modernization and expansion of the
existing gas transmission system will not have any cross -border environmental
impact.

8. FUNDING THE PROJECT ACTIVITIES

PCI 6.8.2 Rehabilitation, modernizatio n and expansion of the existing gas
transmission system i PHASE 2 has been implemented with Bulgartransgaz

EAD own funds and the financial support of the EU through the Connecting
Europe Facility (CEF) Program.

Grant Agreement No. Co-funding amount:
INEA/CEF/ENER/M2015/1119 Up to EUR 850 000

Grant Agreement No. Co-funding amount:
INEA/CEF/ENER/M2016/1290626 Upto EUR 182 000

TOTAL CO -FUNDING PROVIDED VIA THE CEF PROGRAMME UNTIL NOW: up to EUR

1,032 million

(
{
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o Grant Agreement No. INEA/CEF/ENER/M2015 /1119568

In 2016 Action No. 6.8.2-0055-BG-S-M-15 Preparatory activities related to the implementation of
PCl 6.8.2 Rehabilitation, modernization and expansion of the existing gas infrastructure in
Bulgariawas selected to receive a financial support under the CEF Programme.

In April 2016, Bulgartransgaz EAD signed a Grant Agreement No
INEA/CEF/ENER/M2015/1119568. In line with the Agreement the amount of the grant is
50% of the Action value 7 up to EUR 850000 (eight hundred and fifty thousand) and it
comprises the following three main activities:

e Preparatory activities regarding the rehabilitation (reinforcement) of the northern semi -
ring of the gas transmission system.

e Preparatory activities regarding the modernization of 3 compressor stations by
integrating low emission gas turbine compressor units.

¢ In-line inspections of two gas pipeline sections.

o Grant Agreement No. INEA/CEF/ENER/M2016/1290626

In 2017 Action No. 6.8.2 -0026 -BG-S-M-16 Preparatory activiti es related to the
rehabilitation of the gas transmission system in the section PF Valchi dol - VA
Preselka was selected to receive a financial support under the CEF Programme.

Bulgartransgaz EAD signed a Grant Agreement No INEA/CEF/ENER/M2016/1290626
in May, 2017. Pursuant to the GA the grant amounts to 50% of the action value |
up to EUR 182 000 (one hundred and eighty -two thousand).

Additional information on the CEF Programme and the projects financed under the
program is available on the following websi te:

https://ec.europa.eu/inea/en/connecting -europe -facility/cef -energy/calls

* | mplementation of the activities under Phase 1 of the project was initiated prior to

project obtaining the status ofa PCl and so far all activities within that phase were
completed . Stage 1 of CS modernization is included in the National Investment Plan

and in this respect in the end of 2016 Bulgartransgaz EAD received national funding

for CS Petrich and CS Ihtiman.

Phase 3 of the project is a conditional infrastructure and it is related to decision

which are to be taken regarding the IBS Project (Interconnection Bulgaria - Serbia).
In this respect Phase 2 represents the key phase on the pr oject realization as a PCI
and the abovementioned Grant Agreements for co -funding are related to the

implementation of the activities under Phase 2.
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9. PROJECT PUBLIC CONSULTATIONS:

Public consultations on the project are conducted during the project implem entation
through:

0 Open Feedback Standard Form on Bulgartransgaz EAD website
0 Regularly updated information on the progress of the PCl implementation,
available at:  https://www.bulgartransga z.bg/bg/pages/pcis  -118.html

o Discussions and consultations with the affected public according to the
regulatory acts in force in the Republic of Bulgaria regarding design and
environment protection, such as the Spatial Planning Act, the Environmental
Prot ection Act and other regulatory acts applicable to the respective stage of
the project ;

o0 Public consultations on the projects of the Ten -Year Network Development
Plans of the company, part of which is the detailed information about the
development status o f the implemented projects o f common interest

CONTACT DETAILS

Comments, questions and recommendations about the PCIs can be sent to the

official email address of the company info@bulgartransgaz.bg , by filli ng in a
Standard Form for comments and questions regarding the PCls

implemented by Bulgartransgaz EAD available at:
https://www.bulgartransgaz.ba/bg/pages/pcis -118.html

10. ECINFORMATIONP LATFORM:

More information on the PCls is available on the official web page of the European
Commission:
https://ec.europa.eu/energy/en/topics/infrastructure/project s-common_-interest .

11. MANUAL OF PROCEDURES:

Manual of procedures for the permit granting process applicable to projects of
common interest in the Republic of Bulgaria is published in line with Article 9 of
Regulation 347/2013, by the Ministry of Energy as t he competent national authority.

https://www.me.government.bg/bg/themes/narachnik -za-procedurite -v-procesa -na-
izdavane -na-razresheniya -za-proekti -ot-obsht -interes -v-republika -ba-1849 -463.html
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12. PROJECT OPERATOR

Bulgartransgaz EAD is a combined gas operato r carrying out natural gas
transmission and storage activities. As part of the European -wide gas network,
Bulgartransgaz EAD follows the requirements of the Third Energy Liberalization
Package, the European and Bulgarian legislation.

The company is an owne r and operator of the gas transmission network on the
territory of the Republic of Bulgaria which is used to transport natural gas to gas

distribution networks and industrial consumers in the country, as well as to

countries from the Balkan region I Romani a, Turkey, Greece and Macedonia and an
underground gas storage facility in  Chiren (Chiren UGS) whose main purpose is
natural gas storage to cover the seasonal fluctuations in the natural gas

consumption and supply.

The Company is the holder of the followin g licenses, issued by the Energy an d
Water Regulatory Commission ( EWRC):

o For natural gas transmission: Licenses No. L -214-06 and No. L -214-09 of
29.11.2006.
o For natural gas storage: License No. L -214-10 of 29.11.2006.
The basic requirements for these activ ities are governed by the Energy Act and the

by -laws harmonized with the European legislation in that field.

Bulgartransgaz EAD is certified as an Independent Transmission Operator.

1336 Sofia, PB 3, Lyulin 2
66 Pancho Vladigerov B Ivd.
Head office : (02) 939 63 00

Fax: (02) 925 00 63

e-mail: info@bulgartransgaz.bg
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13. APPENDIC ES
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